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A LEGAL AND REGULATORY
GUIDE FOR STATES
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INTERSTATE OIL & GAS

COMPACT COMMISSION

I MEMBER STATE
I ASSOCIATE STATE
B NON-MEMBER STATE

International
Affiliates

*Alberta

*British Columbia

*Egypt

*Republic of Georgia
Newfoundland and Labrador
*Nova Scotia

*Saskatchewan

*Venezuela

*Yukon

Other Affiliates

*U.S. Department of Energy
*U.S. Department of the
Interior

*U.S. Environmental
Protection Agency

*Federal Energy Regulatory
Commission

*National Association of
Regulatory Utility
Commissioners



Model Regulatory Guidance

STy
Natural Gas Storage A Guide for ® O n e Of m any I OG CC

State Regulators

regulatory guidance
documents for states
and provinces

* Helps ensure
regulatory
consistency among
states and provinces.




Task Force Representatives

 Representing 15 States

 |OGCC member state and provincial oil and gas
agencies

« DOE sponsored Regional Carbon Sequestration
Partnerships

» Association of State Geologists

« US DOE

* |Independent experts

« US EPA

« US BLM

* Environmental organizational observer



Brief Summary of Phase | Work

and Recommendations

® Industry and states have 30 years
experience in the production,
transport and injection of CO.

® States have necessary regulatory
analogues in place to facilitate
development of a comprehensive
CCGS regulatory framework.

® CO, should be regulated as a
commodity to allow the application
of oil and gas conservation laws
which will facilitate development of
storage projects.

® Involve all stakeholders including
general public in the development
of regulatory frameworks.




New |[OGCC Phase Il Report

 Released in January
2008

CO, STORAGE:

A LEGAL AND REGULATORY &
GUIDE FOR STATES

e« Summary of the
report and a copy of
the full report on CD-
ROM.




What the Guidance Document

provides to states & provinces

 Background on why

Storage of Carbon Dioxide in Geologic

Structures 1
A Legal and Regulatory Guide for States and States a'n d p rOVI n CeS a're
Provinces . “
| the most logical “cradle to
Topical Report
1
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Model Statutes and Regulations

Geovrocic SToRacE oF Careox Diovine

Secrion 1. Legizlative declaration; jurisdiction.

() Tha Lagclammm of the Stamz of declaras dhoat (17 the gealogic shoraze
«of carbon dioxtda will bensfit the citizens of tha state and the state’s soviromment by
redneing srosnhoues g spsiveinne: (7) carbom diowide it 2 valushls comnesdiny o
cittzemns of the sateg and (1) geclogc stomge of cerben diencids gas mey allow for the
orderly withdraueal as approprizte or mecassary, tharsby allewing casbon dicxids o ba
avadleids for commercial. indnstrzl, or othar nses. inchnding the we of carbon dioxide for
anhz=cod mcovary of ol and gas (ECR).

&) Tea Saate Fsgaletory Agency skall bave the furisdiction and sathority over all
parsoms 2z property zecsssary o adminisear amd anfervs affectvely tha provisiozs of

ihis asticle comcemizg the geologic storzge of carboz Soxide. In ewercizing suck
jarsdiction 2=d autherity gra=ted to i, the Seate Ropalatory Ageecy oy comduct
Eeemiz=gs and promul gt nd enferos raes, mgolatices, and codans conceming gealogic
storage of carbon diextda.

Secdion 1 Defmition:.

(&) Cordon dioride. Anttmopogeeically seczosd cashon dioxids of suffeciont purity
and quality a5 to net compromisa the safury andl officiumsy of the ressreir to afectvely
contxin the carse cHoxids

(&) O or gas. Wil zaturel g5, o gas condsmszis.

() Reserverr. Any subsurfacs sedimeetary stesmm, Sormsation, aquifee, or cavity oo
vodd [whether namural or ardficially created) inciding ofl and gas neservodrs, k=

ki withdrewnl of previcialy siored
leuss b (e wimoaphers

Ceneral Rules and Resulations

CEQLOGIC STORAGE OF CARSON DIOXNIDE

Secion 10, Applicabilite
Tea Sollowing rales aud raquistioes shall pavarn the geelogic sorags of CO0: in geologic

saservoirs, Thess rulss 2pply fo all £0, storage epsrations oooumizg wiskin the tarriterial
juriseliction of the =226, !

Seccion 10, Defimitions

Tea Sollowing turmns, 25 weed = these nagulations for geelegic OO stomage Sacilities, shall
Eave the follewizg meamings:

() C0; mozns anthropogsnically scurced carbom diexids of sufficion: parity and qualisy
a5 to mot componmEss the safuty amd afficioncy of the rosarveds to affactvelsy contain tha
[

&) 0 Facility (CF) maams, 3l surfaco 2= sobenrface infastrocezre inclnding
wrallbgad equipment, down bole wall squipmeant, compression fcilitas and © 0, fewr
lines from izjection facilities to weslls within the Ceological Storage Uniz (G5U),
momdtorng inssurmantation, i=jection eqnipment, :=d offces. CF does not inchide tha
mai= ansporiztion pipaline to the G50 and pump satons dlong that pipelime.

(&) C0: How limes mee=s the pipsling mansporting the CC: from the CF injecton
facilities to e wallbaad.

{d) C0; injection well mazns 2 wall nsed to infect OO i=fo andler withdew C0; Somz
TRECVOLL.

(n-CO Storage Project (T5F) msans the preject = i sativacy, mchudizg CF and -\.SU

=T s A Ao lem o A E -
5 5P Clesure Pemed means Sat pariod of Sme (L0 @ wiariiee dunlFnaied

by thi Sizss Regulatory Agsncy §5RA)) fom the permanest cessztion of wctive C5F
mjectom epsranon s il the expirason of the TSP parformamce bond, nnless monitnng
[HH .nllmj'.himmmeeddlmnsﬂmn SRA shat 3 diffarazs tims Soos i

@ CSP Op-lumnllleru-i meang g paried of tme i whsch ijaction eoours.
(&) 5P Operator means fat eoiisy mequirsd by SRA to bold te permest.

(1) CSP Permit means the peomi= issued by the stess or province 1o oparats 2 C5P
(7} CSP Post Clozore Feriod meex: thet pariod of fime after the relsase of te C5F
parfizrmance bond.

- lar -
dali=i o ':.um_, ,-Il.l-ui.m -J.u:.-l ST el S Divirieimg, l.hm Act (SDAWAY

b s i e il bonwimgg




EPA Regulatory Overlap

 EPA authority under

SDWA In green box
2

1. P . [
EEEE> > « Wil ensure national
bt el consistency and
2 protection of drinking
<[] water for operational
@:::: IIIIIII = phase

o State and EPA regulatory
frameworks systems can
work “seamlessly”.



States and Provinces Currently Developing

Regulatory Systems Using IOGCC Model

Legislation and Regulations

California
Indiana
Michigan
Montana
New Mexico
New York
North Dakota
Oklahoma

West Virginia

Texas

Alberta

British Columbia
Nova Scotia

Saskatchewan



States Which Have Enacted Legislation

 Wyoming
« Kansas
e Ohio

e Utah

 Washington (also has draft rules
out for public comment)

e lllinois



|IOGCC Task Force — Next Steps

The Guidance Document will continue to be
perfected based on the experience of the states and
provinces.

DOE and other funding sources sought to continue
work of the Task Force.

Task Force is continuing public outreach efforts and
assisting states with legislation and rule
development.



CONTACT INFORMATION

Interstate Oil and Gas Compact Commission

Headquarters Address:
PO Box 53127

Oklahoma City, OK 73152
Phone:405-525-3556
Email: mike.smith@iogcc.state.ok.us

Washington DC Office Address:
1333 New Hampshire Ave NW
#510B

Washington, DC 20036
Phone:202-416-5062

Email: iogccdc@verizon.net
www.logcc.state.ok.us




